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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF
MAHARAJA SHREE UMAID MILLS LTD.

Ratings
Am t
Facilities/Instruments oun Ratings1 Remarks
(Rs. crore)
Long-term Bank Facilities 139.03 CARE BEB Revised .from CARE BEB-
(Triple B) [Triple B minus]
o PR3+ Revised from ‘PR 3’

Short-term Bank Facilities 5.47 (PR Three Plus) [PR Three]
Total Facilities 144.50
Rating Rationale

The revision in ratings primarily takes in account improvement in the overall financial risk profile
of Maharaja Shree Umaid Mills Ltd. (MSUML) marked by growth in total operating income,
improving profitability and long-term power purchase agreement with a power distribution
company. The ratings continue to factor in MSUML’s long operating track record, wide experience
of promoters in the textile industry and stable liquidity position. The ratings, however, continue to
remain constrained due to its presence in the cyclical textile industry, modest scale of operations
with a moderately high overall gearing and risk related to stabilization of operations of its ongoing
debt-funded expansion-cum-modernization and forward integration projects. Timely
implementation of the on-going project and improvement in the overall financial profile are the
key rating sensitivities. The company proposes to venture into real estate development and take
advantage of its low-cost land bank; however, there is a lack of clarity on the implementation
strategy and its impact on the financial risk profile of MSUML, which remains to be seen.

Company Profile

MSUML was originally promoted by Late Shri Magniram Bangur in 1939 as a private limited
company in the state of Rajasthan under the name “Maharaja Shree Umaid Mills Private Limited”.
Later on, the company was converted into a public limited company in 1952. Presently, MSUML is
part of the L N Bangur family, which also holds a controlling stake in Andhra Pradesh Paper Mills
Limited.

MSUML is mainly engaged in the manufacturing of cotton/synthetic yarn (80% of the total income
in FY10) and fabrics (20%) at its manufacturing facility located in Pali, Rajasthan. MSUML
manufactures spun yarn (combed and carded) mainly of medium to courser counts.

During FY10, the company had installed 1,09,344 looms and 2,256 rotors at its manufacturing site.
The company had an installed capacity of 22,300 kilograms per annum of yarn manufacturing and
22,955 meters per annum of fabric spinning.

'Complete definition of the ratings assigned are available at www.careratings.com and in other CARE
publications
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During 2009-10 (Audited), the company reported net sales of Rs.319.53 crore (FY09: Rs.296.94 crore)
with PAT of Rs.14.56 crore (FY09: Rs.6.59 crore). MSUML had an overall gearing of 1.31 times as on
March 31, 2010.
During the first three months ended June 30, 2010 in financial year FY11, MSUML reported a PAT
of Rs.3.87 crore on a total income of Rs.86.23 crore.
Analyst Contact
Name: Mitul Budhbhatti
Tel # (079) 40265609
Mobile # +91-97250 40966
Email: Mitul.budhbhatti@careratings.com
CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer
CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use of]
such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on
the amount and type of bank facilities/instruments.
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